
19-Jun-2020 % Change

42.19 8.93%

39.75 9.62%

64.57 1.36%

June 22, 2020

Commodities

Brent

WTI

BBG Commodity index

June 22, 2020

Japanese Government Bonds

$bbl

US Treasuries German Bunds

Global Equities  US equities slightly recovered from last week's losses on the back good economic
data and policy stimulus measures from the government and the US Federal Reserve.
US retail sales rose 17.7% MoM in May, higher than expectations of an 8.4% gain.
The strong numbers were supported by the 44% MoM jump in auto sales. Sentiment
was also buoyed by the Fed's announcement that it will begin buying corporate bonds
and the Trump administration's USD 1.0 trillion infrastructure spending plan. The DJIA
closed at 25,871.46 (+1.04% WoW), while the S&P closed at 3,097.74 (+1.86%
WoW).

 Asian equities rose as the Bank of Japan announced that it will inject USD 1.02
trillion into the economy. Gains were capped by the resurgence of new virus cases in
some countries. Beijing reported 36 new locally transmitted cases which forced
authorities to impose lockdown measures on 21 residential communities around the
center of the virus outbreak. It was later reported that Chinese health authorities
declared that they were able to successfully contain this outbreak. The MSCI APxJ
closed at 513.77 (+1.71% WoW).

 European equities closed higher as businesses continued to reopen. Travel stocks
rallied after some European countries lifted their borders for travels within the region.
Also, market sentiment was lifted as European Union leaders discussed proposals for
their EUR 750 billion stimulus package. MSCI Europe closed at 121.73 (+3.20%
WoW).

Global equities recovered on the back of stimulus measures, however, global recovery was capped on the back of fears of another
wave of infections worldwide. Oil similarly recovered as demand was expected to pick up on the back of easing lockdown measures.
US Treasury yields, on the other hand, fell week-on-week as safer haven assets were in demand once again as fears of another wave
of infections dampened sentiment.
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 US Treasury yields fell week-on-week despite rising earlier last week. Yields
initially rose due to better economic data and policy stimulus measures,
however, these were dragged towards the end of the week as sentiment
turned negative on fears of a second wave of infections. On average, yields
fell by 0.55 bps with the 10Y closing at 0.6937% (-0.97 bps WoW).

 German bund yields were relatively flat, amidst the higher stimulus package
proposed by the European government. German bund yields fell by 0.35 bps
and the 10Y closed at -0.42% (2.40 bps WoW).

 Japanese bond yields continued to rise, contrary to other global yields, as
sentiment continued to improve as lockdown measures continued to ease and
as the stimulus package continues to support its economy. On average, yields
rose 0.32 bps with the 10Y yield closed at 0.01% (0.30 bps WoW).

 Key events that transpired during the week:

 Another 1.5 million Americans filed for unemployment claims bringing the total
during the COVID-19 pandemic to 48 million. US continuing claims, which
measure the number of Americans still receiving their unemployment claims,
declined from 20.61 million to 20.54 million.US mortgage applications rose
21% YoY, which signals a strong recovery of the housing market and
consumer sector.

 Global oil prices recovered once again, as investors turn optimistic
and hopeful that demand would continue to recover on the back of
easing lockdowns worldwide. Brent oil closed at USD 42.19 (8.93%
WoW) per barrel, while WTI crude closed at USD 39.75 (9.62% WoW)
per barrel.



USD/PHP 50.195

50.170

EUR/USD 1.1256

1.1178

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

June 22, 2020

Previous Close 06/11/20

Closing 06/18/20

Previous Close 06/12/20

Closing 06/19/20

 Local fixed income yields rose on the back of positive US economic data
and hopes for the country's economic recovery despite the lingering worries
on the increasing number of COVID-19 cases. On average, yields went up
13.88 bps WoW.

 Key events that happened during the week:
 The Asian Development Bank downgraded its 2020 gross domestic product

forecast for the Philippines to a contraction of 3.8% from its previous 2.0%
growth estimate in April. The revision was driven by slower-than-expected
household consumption and investment as well as weak trade performance.
For 2021, ADB maintained its 6.5% growth projection for the Philippines.

 Based on preliminary data, the Bureau of Internal Revenue (BIR) and
Bureau of Customs (BoC) continued to show declines in tax collection. In
May, tax collections were estimated to have dropped by 50% on the back of
extension of payment deadlines due to the enhanced community quarantine.
The Development Budget Coordination Committee reduced BoC's 2020
collection target from Php730 billion to Php542 billion, while BIR lowered its
goal from Php2.6 trillion to Php2.3 trillion.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined due to worries over a possible second wave of COVID-19, and as investors took profit ahead of the FTSE
rebalancing. Local fixed income yields rose on positive US economic data and hopes for economic recovery. The Philippine peso
strengthened on optimism over further plans for stimulus in the US.
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 The Philippine Peso strengthened on optimism on further plans
for stimulus in the US and following the release of the country's
external debt for March. The USD/PHP pair ended at 50.17 (-
0.05% WoW).

 The Euro weakened on risk aversion from concerns of a
growing second wave of coronavirus in the US and China. The
EUR/USD pair closed at 1.1178 (-0.69% WoW).

 The PSEi fell on the back negative sentiment amid worries over a
possible second wave of the coronavirus disease. This was also after
investors took profit on stocks ahead of the FTSE rebalancing. The
PSEi closed at 6,385.45 (-1.41% WoW).

 Losses were led by Universal Robina Corporation (PSE ticker: URC;
-9.79% WoW), Robinsons Land Corporation (RLC; -8.07%), and SM
Prime Holdings, Inc. (SMPH; -5.91%). On the other hand, gains were
led by Alliance Global Group, Inc. (AGI; 3.38%) followed by SM
Investments Corporation (SM; 2.28%).

 Key events that transpired during the week:
 International Container Terminal Services, Inc. (PSE Ticker: ICT)

has announced that it has cut its capital expenditure to approximately
$160 million from $270 million. The company also slashed its
operating cost budget by 11%, and is looking to reduce this even
further. According to the ICTSI, it has seen the severe impact of the
virus on global trade flows from China. However, the company
assured that the impact has not been as severe as it expected, and is
still looking for new opportunities to expand its portfolio.

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) will be allocating up
to Php100 million to improve its e-commerce platform to complement
its malls business and connect its retail tenants to customers. SMPH
will start to enhance its "Click & Collect" platform which allows mall
tenants to meet with customers virtually.
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